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“Taxpayer has deducted under item 37 ‘Receipts which have suffered withholding tax’
in excess of the actual revenmue which suffered withholding tax during the year 2018

{excess being the revenue recognized, and which suffered withholding tax in 2017)”

Lid o o

i s s GRP PA - L -
It L I R e W ot
L - - -

Notwithstanding S-10(a) of the BPT Act, deductions may be made in accordance with
regulations made by MIRA, in computing the taxable profits of any tax year in respect
of certain expenditures and allowances, inter alia, any receipt which has suffered
withbolding tax-

A deduction maybe made for the amount so accrued in the financial statements for the
accounting period in the calculation for the taxable profits of the person for the period
where,

A non-resident person is liable to tax in Maldives under S-3(c} of the Act; and

The profits for an accounting period include an amount of accrued, which will be subject
to withbolding tax under S-6 of the Act when it is paid to the person after the end of
the accounting period in which the amount is accrued; and

A written contract between the person and the payer of the accrued amount specifies
that the amount of payment is to be calculated by reference to revenmue, expenditure or
profits of the payer; and

The Amount is paid to the person within five (5) months from the end of the accounting

period in which it is accrued; and*
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e} The correct amount of withholding tax is deducted from the gross amount of the payment

at the time that is paid to the person; and

the Amount of withholding tax referred to in {¢} is aid to the MIRA in accordance with
S-25 of the BPT Act

Where S-10(d)(8) of the BPT Act applies in the calculation of a person’s taxable profit,
no deduction shall be allowed for any head office or other expense to the extent that
the expense is incwrred for the purpose of deriving the receipt referred to in S-10(d)(8)-
MIRA has disallowed the deduction claimed on receipts/revenue whick suffered

withholding tax in prior year {2017), as shown in Anunexure 1.
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not been carried forward and considered- If the receipts which have suffered WHT in
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remains, and therefore the 2017 Tax Loss should be carried forward and considered in
the Revised 2018 Tax Return otherwise we will suffer a double loss of tax relief We
have incurred a significant financial loss on our Maldivian operations and yet have paid
a significant amount of WHT, a large portion of which is now unrecoverable. We see
no reason why the 2017 Tax Loss should further be disallowed- We hereby formally
request to have the 2017 Tax Loss carried forward and included in the Revised 2018
Tax Return...”"’
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