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4-1- In Computing taxable profit for the tax year 2018, taxpayer has claimed loan
interest as a deduction, when the loan proceeds were not utilized wholly and exclusively

for the purpose of production income-
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* TTI is registered as a private company and not a non-profit organization- Therefore, it can be established that the
company’s motive is profit- The sector of the company or the fact that public benefits from a service by a company
Is irrelevant since investors/companies are not entities to amy deduction which are no prescribed within the tax laws,
simply on the basis that public might have benefited from the investment- Also, tight cash flows and losses in the
ordinary course of a business, particularly during initial stages, are business norms which are also understood by both
lenders and borrowers of loans when entering into such loan amangements- “...” Therefore, the taxpayer’s justification
for not generating income claiming that interest was deferred due to low cash flow of TTI and that it affects provision
of health services to the country does not change the fact that no taxable income was generated during the period-
Therefore, the interest bome by the taxpayer, on loans utilized for the purpose of investing in associate companies

cannot be considered as an expense incurred wholly and exclusively to generate income-

& aw LR FoFry L b A o g Ll L
30153355 ’y e»;/.r/ FE ADEsE Arkx s o pprmy epa prAmal ,4,,
=

& ae
—

WWWAALBOV-MY (Fadl info@tat-gov-my vTA LS 2ada



TAT-CA-B/2023/002 exs 2

.PJJ")J" ,r—'d >

- PO o PP #*I>2FE I o e > -8 >eddo ® o o . & &
1.5 2022 P —y 18 SO AP F AR Sl PS DA A DIDDI PP I ol L I -
- - - - r - - - - -

L3P IOO LD L - o kP P -AY 3 > -, PR < o P4 jidet ~omyS >
R 3 - P P ESG I PG AL S 2L AD AT E LA A SRTA - Rl T o
” - - - - - - ” - -~
Or & OO A0 £O 4 Frox OEOre o3 -~ o s IX LOO PR P - L T
AELY SESPPITPIA A SAIEIY APSA PFr I IA ATRS SLVEP L AP W P e

- - - - - P - -
0L »rOoT er 0 >a> P I T - P LD £ G & B IME L L L ¢ ¢ S3(? acpo ¢
el i3 D2 SEAF SNy = B ASPE FVAS o L R e L P i R ey

- - - - » - - -~ - -
Te D OO T SO - 230 LN ] [ 3 Lo
L JJ"JVJ’J"AJJ":'J’-!}‘ RIS AEZIII IS D e

-~ -~ - - - -
o o o s & S 0D ¢ * Dy ec > o E > < L A ] PP #2223 o

J“'J’J‘.’ J'VJ‘J’JJ" Pl o Vﬁj }A} P J“'.f)..f I E S A A ‘Afefﬁd!d Bl o B VJJ“'A_;O'—-'J
-

Jeerroc QL LED s O L DA DI & s g0
PRSI AYD s I L O J'?JJ"J" EE el PN P
-+ -

o222 23 3 [-J
it ek L o F o
- e -

)/‘;-/’ S PELAR Eiges J'JAJ;J-J- e_;x A}f A 2aan" 220-0A/2022/024 24 ;;f

LEd & > o L& S s O BPr SIS o -, e B
JJ‘"J') 03 ]-"'J"'J"d TAOIEF NP b g ety JJ:’)J—'AJ
-

- -

gy R 37) (RRF 333k 228 533k 228 2a3.5 i35 SO 2i2: 22 8.1
-

Ll A T B

e # o e
FAEIASSNFIG MARD g p AN

# o ‘)»F LoD o Ly 22
2 > Spa> Sy sl a’a (/) a4z A3 10 s(~2

AR3Z 33RER3) ADOVL FE2E 22T 552058 2aly (1) 3332 55 10 SRRE gye 82

“ PR ©+
A LBES Sl S ASDY SRS AAIAD
- - -

.

35 Ana232E 7% '—-ef-’ Fapiizl 47 2022 ZeReps 18 23E7 22 L IR ?
¢ The main objective of the investment in a company not inly to generate income, but to get a capital appreciate/capital
gain for the investment.

7 Capital gain is considered as an income is a taxable income and the same income has been totally ignored at the
time of issuing the MIRA decision-

8. as TTI is a resident company, any dividend income received by the tax payer from the investment in the future
is deductible and will not be taxed as specified in Section 4 of Tax ruling TR-2012/B17. “.” it is evident form the
documents received during the audit that there is no indication that the taxpayer made the investment to generate income
by selling the investment- Moreover, no supporting documents were received from the taxpayer to substantiate this ¢laim-

“” it is apparent ftom the aspects of loan transaction detailed prior, that the loan interest expense was not incurred

wholly and exclusively for the purpose of production of income as the expendimre results in an income that is not
taxed-
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