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Taxpayer has understated cost of sales on cement, diesel and clearing

services while computing taxable profit for the period
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BIIASF PSS f’ :)J’J""’ az")V;"
Taxpayer i1s advised to take reasonable care in computing taxable
profit to ensure that accurate figures are declared-
Taxable profits for the period has been recalculated after adjusting
cost of sales related to cement, diesel an clearing service based on
the documents provided by taxpayer as shown in Annexure 1-
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“Taxpayer has understated cost of sales on cement, diesel and clearing services while

computing taxable profit for the period”

Taxpayer is advised to take reasonable care in computing taxable profit to ensure that accurate
figures are declared. Annexure 3.
Taxable profits for the period has been recalculated after adjusting cost of sales related to

cement, diesel an clearing service based on the documents provided by taxpayer as shown in

Annexure 1.
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8.5.5 Consequences of not providing documents
If the documents are not made available within due time or if records are incomplete or unreliable, we may
make an assessment based on the factors that that may be considered in making an assessment using the
“indirect Assessment Method” or any other method as specified in the Tax Administration Regulation
(Regulation no: 2013/R-45), to assess your taxable liability/income based on information available to us.
Below are some indirect assessment methods that we may use:

(1) Source and Application of Funds methods (also known as T-Account method);

(2) Bank deposits and cash expenditure methods

(3) Mark-up Method

(4) Unit and Volume method

(5) Net worth method.
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